
 

 

Federal tax reform update 

 

Recent changes to federal law are expanding the 529 savings program, allowing Missouri families to 
better utilize this important program. These changes include the following new provisions related 
specifically to 529 plan accounts, beginning with the 2018 tax year: 

* Missouri taxpayers can use MOST 529 assets to pay for K-12 tuition up to $10,000 per year per 
student without federal or state tax consequences. State tax treatment of K-12 withdrawals is 
determined by the state(s) where the taxpayer files state income tax. If you are not a Missouri 
taxpayer, please consult with a tax advisor. 

* The changes to the federal law allow rollovers from 529 plans to ABLE plans without federal tax 
consequences. Missouri statute does not currently allow for rollovers of MOST 529 assets to ABLE 
accounts without Missouri state tax consequences. Legislation that would allow this has been filed in 
the Missouri General Assembly, but would first have to be passed by the General Assembly and 
signed into law by the Governor before becoming effective. We suggest MOST 529 account owners 
who are residents of other states consult with a tax advisor about their state laws. 

MOST will continue to keep you updated on the implementation of these changes. Visit 
www.missouricollegesavings.com for more information.   We encourage you to consult a qualified tax 
advisor about your personal situation. 

 

For more information about MOST—Missouri's 529 Savings Plan, download a Program Description, Privacy 
Policy, and Participation Agreement or request one by calling 800-868-3585. Investment objectives, risks, 
charges, expenses, and other important information are included in this document; read and consider it carefully 
before investing. Vanguard Marketing Corporation, Distributor and Underwriter. 

If you are not a Missouri taxpayer, consider before investing whether your or the designated beneficiary's home 
state offers any state tax or other benefits that are only available for investments in such state's qualified tuition 
program. Other state benefits may include financial aid, scholarship funds, and protection from creditors.  

Missouri taxpayers can use MOST 529 assets to pay for K-12 tuition at public, private or religious institutions without state 
consequences. State tax treatment of K-12 withdrawals is determined by the state(s) where the taxpayer files state 
income tax.  If you are not a Missouri taxpayer, please consult with a tax advisor. 

Recent legislation allows rollovers from 529 plans to ABLE plans without federal tax consequences.  Missouri statue does 

not currently allow for rollovers of MOST 529 assets to ABLE accounts without Missouri state tax consequences.  We 

suggest MOST 529 account owners consult with a tax advisor. 

The Missouri Higher Education Savings Program (the "Program Trust") is a trust created by the State of Missouri. When 
you invest in MOST-Missouri's 529 Savings Plan (the "Plan"), you are purchasing portfolio units issued by the Program 
Trust. Portfolio units are municipal securities. The Plan has been implemented and is administered by the Missouri Higher 
Education Savings Program Board (the "Board"). Ascensus College Savings Recordkeeping Services, LLC, serves as the 
Program Manager and Recordkeeping and Servicing Agent, and together with its affiliates, has overall responsibility for 
the day-to-day operations of the Plan. The Vanguard Group, Inc., serves as Investment Manager for the Plan. Vanguard 
Marketing Corporation, an affiliate of The Vanguard Group, Inc., markets and distributes the Plan. The Plan's portfolios, 
although they invest in mutual funds, are not mutual funds. 

http://www.missouricollegesavings.com/
https://www.missourimost.org/motpl/literatureforms/getPDFForm.do?cmsPDF=programdescription.pdf
https://www.missourimost.org/motpl/literatureforms/getPDFForm.do?cmsPDF=programdescription.pdf

